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Judy Selto Room 3A229
Senior Attorney One AT&T Way

Bedminster, NJ 07921
Tel: 908-532-1846
Fax: 908-532-1218
Email: jsello~attcom

October4, 2004

Ms. MarleneH. Dortch, Secretary
FederalCommunicationsCommission
445 Twelfth Street,S.W.,RoomTW-B204
Washington,DC 20554

Re: ExpeditedPetition To ReduceorAdjust theProposedFourth Quarter
USF Contribution Factor, CC DocketNo. 96-45

AT&T Corp. Petitionfor DeclaratoryRuling RegardingEnhanced
PrepaidCardServices,WC DocketNo. 03-133

DearMs. Dortch:

I write on behalfofAT&T Corp. in connectionwith theabove-referenced
petitionfiled September22, 2004by WilTel Communications,LLC (“WilTel”) and
supportedby BellSouthCorporation(“BellSouth”) on September28, 2004,asserting
thatthe Commissionshouldnot accepttheWirelineCompetitionBureau’sproposed
8.9 percentuniversalservicefund(“USF”) contributionfactorfor thefourth quarter
20041becauseit doesnot includeAT&T enhancedprepaidcard(“EPPC”) revenues.
Although thisrequestis now moot,becausethefactorwas“deemedapproved”on
September30, 2004,AT&T offersthefollowing observations.

First, while AT&T hasproperlyexcludedEPPCrevenuesfrom universalservice
contributionsbecausethis serviceis an informationservice,WilTel’ s suggestionthat
AT&T is not living up to its universalserviceobligationsis absurd.AT&T is thesingle
largestcontributorto theUSF, havingon averagecontributedmorethan30% oftotal
federalUSF programcostssince1998,whenthenewrevenue-basedUSF mechanism
tookeffect. In aggregate,AT&T haspaidmorethan$9 billion into the federalUSF
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since1998. WilTel’s claim is particularly ironic giventhat, asawholesalecarrier,it
makesno USF contributions.

Second,asAT&T haspreviouslyexplained,thepredominantusersofEPPC
servicesaremilitary consumers,low-incomehouseholds,African Americanand
Hispanichouseholds,recentimmigrants,students,seniorcitizens,andretireeson
fixed incomes,whodependon cost-effectiveprepaidcardservicesto meettheir
communicationsneeds.EPPCis, akin to Lifeline service,enablingexcludedgroupsto
accessthetelecommunicationsnetworkatvery low rates. RequiringEPPCrevenuesto
be includedin theUSF contributionbasewouldnot only be inconsistentwith current
rules,but would shifttheUSF burdenfrom moreaffluent consumersto individualswho
areleastableto afford it. Thereis no public interest,universalserviceorothersound
policy objectivethatwould be servedby this result.

Third, to theextentthat WilTel andBellSouthassertthat AT&T is enjoyingan
unfair, discriminatorycompetitiveadvantagefor its EPPCservices,sufficeit to saythat
AT&T hasunfailinglymaintainedthat similarly situatedpartiesbetreatedthe same.
Thatis no lesstruehere,but thatobjectiveneednotbeachievedattheexpenseof
military personel,low-incomeusers,minorities,seniors,andothersleastableto pay
thesecosts. Otherprovidersarefreeto qualify theirprepaidcardservicesasinformation
services,outsideof thedutyto contributeto theUSF. In all events,oncethe
Commissionadoptsthenumber-basedapproachto USF thatAT&T hasstrongly
advocatedin USF proceedingsandthatis now partoftheIntercarrierCompensation
Forum’sproposalfor comprehensiveintercarriercompensationanduniversalreform,the
regulatoryclassificationofa serviceasan“informationservice”or “telecommunications
service”will no longerbe determinative,becauseprovidersof both setsofserviceswill
be requiredto contributeto theUSF basedon theirend-users’assignedtelephone
numbers.

Oneelectroniccopyofthis Noticeis beingsubmittedto theSecretaryoftheFCC
in accordancewith Section1.1206of theCommission’srules.

Respectfullysubmitted,

/5/

JudySello

cc: JeffreyCarlisle
TamaraPreiss
SteveMorris
PaulMoon


